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Abstract

The rapid and growing expansion of global international trade also affects the legal
environment in Georgia, particularly in the field of international private law. An increasing
number of international commercial contracts are being formed that are no longer subject to
Georgian jurisdiction. Consequently, the choice of governing law in commercial contracts has
become one of the most significant and critical issues in international business relations. These
contracts encompass a diverse legal framework to identify the applicable law, which is
established through both national regulations and international legal instruments.

This research explores the challenges of determining the applicable law in international
commercial contracts, focusing on agreements involving foreign elements. It addresses the
complexities arising from the rapid growth of global economic interactions and their impact
on contractual obligations. The study highlights the principle of party autonomy, which allows
contracting parties to select the governing law for their agreements, while also investigating
the limitations and complications that arise when parties are unable to make such a choice or
reach an agreement due to disputes.

The paper aims to provide a comprehensive analysis of the legal mechanisms and methods
involved in selecting the appropriate legal basis for international contracts. It examines the
recognition of party autonomy by national courts and international conventions, the legal
challenges of contracts without an agreed-upon governing law, and the management of remote
international commercial contracts. The research uses a research and analytical approach that
includes comparative legal methods to assess Georgian, European, and American standards of
international private law.

By studying how the choice of law mechanism affects the resolution of cross-border legal
disputes, the research emphasizes the flexibility and effectiveness of alternative methods for
expressing the choice of law. This paper is valuable for legal professionals involved in
international commercial transactions, offering insights into the evolving dynamics of

international private law and the regulation of cross-border contracts.
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