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Abstract

The securities market is of great importance in the process of economic development. For
Georgia, as a developing country, promoting the development of this market plays a
fundamental role because securities have a positive correlation with the capital market index
and overall prosperity of the country.

The securities market in Georgia is characterized by low activity, which hinders the
possibility of attracting alternative sources of financing and limits the prospects for market
development.

The paper discusses the historical and legal stages of the formation and development of the
securities market. It substantiates the importance of state securities for the sustainable
development of the country. Additionally, it analyzes the role of the National Bank as a
regulatory body in the development of the stock market and identifies the main challenges in
this direction.

Furthermore, the paper evaluates the effectiveness of the steps taken in the analysis of the
capital market development strategy and their impact on the securities market development.

The aim of the master's thesis was to assess the development prospects of the country's
securities market and analyze the main hindering factors. As a result of analyzing relevant
scientific works and qualitative research, it was determined that the slow development of the
securities market is due to a flawed legal framework, which does not provide sufficient
reliability for investors. Another significant factor is the limited regulatory function of the
National Bank concerning the stock exchange.

To promote market development, it is necessary to implement several changes that would
establish the securities market as the primary investment mechanism. This paper can raise
awareness of the securities market and identify the key challenges it currently faces.

Keywords: securities market, capital market, National Bank of Georgia.
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