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Abstract

The capital market connects the recipient of financing and the investor willing to see the benefits.
One of the forms of the capital market is the stock exchange, where both new and already issued
securities are traded. The capital market in Georgia is at an early stage, and several legislative
changes have been enacted for its development. To provide long-term GEL and to receive a decent
pension at retirement age, the Parliament of Georgia adopted the law on cumulative retirement
pension in 2018. Based on the mentioned law, the pension agency, a legal entity of public law,

was established, which started mobilizing money in the fund in 2019.

This paper reviews the capital market of Georgia and the role of the pension agency in its
development. The paper will contribute both from an economic and a scientific point of view.
The aim of the paper is to study the role of the pension fund in the development of the capital

market in Georgia.

The work mainly uses the qualitative research method, which is divided into 3 stages. The first
stage involves the search for secondary sources and their in-depth analysis, during which both
international and Georgian sources were studied. The second stage includes requesting relevant
information from state structures, in particular from the State Pension Agency. In the third stage
of the research, an in-depth interview was conducted with experts in the relevant field. In the
research process, representatives of 4 areas were purposefully interviewed: a representative of the
pension agency, a regulator, an independent expert and a business, so that the results were as

comprehensive as possible.

As a result of the research, it was confirmed that several factors hinder the capital market of
Georgia: legal framework, political instability, small volume market and lack of foreign
investments. The geopolitical course of the country has a great role in the development of the

Georgian capital market and business in general, there are great opportunities to attract



investments from the European and American markets, which will become a long-term guarantee

of the country's economic development.
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