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Abstract 
 

 

The study aimed to understand National Bank of Georgia’s (NBG) role in fostering sustainable 

finance and assessing the readiness level of Georgian commercial banks to integrate sustainable 

finance practices into their decision making. By utilizing Institutional Theory, the findings 

highlighted the critical role of NBG mainly because of two factors: (1) its mandate to ensure 

financial stability and long-term economic development of the country and (2) the need of 

tailored regulatory framework for the Georgia’s fragmented financial sector. 

The study revealed the different awareness and readiness levels among Georgian commercial 

banks. Some commercial banks are already well advanced, and they start following internationally 

approved guidelines even before NBG start focusing of sustainable finance, while one of the 

selected bank’s decisions to implement sustainable finance practices was partially driven by the 

NBG’s initiatives. Such disbalance translates into the different expectations of the commercial 

banks on the regulatory needs.  

In addition, the barriers hindering the development of sustainable finance were identified and are 

as follows: unprepared market, awareness problems and low demand from the market. 

Furthermore, the incentives that can support the market to move forwards to sustainable finance 

were related to awareness raising activities, attractive sustainable finance products and regulatory 

support from the government. 

While providing valuable insights, the study acknowledged limitations in sample representation 

and scope and the early stage of policy implementation. Therefore, the future studies should be 

done at the larger scale and with the focus on longitudinal study. 

Overall, the study contributed to better understanding of the challenges and barriers in fostering 

sustainable finance in Georgia and provided recommendations for the policy makers and 

commercial banks to enhance sustainable finance practices.  

Key words: Sustainable Finance, Georgia, Barriers, Challenges, National Bank of Georgia, 

Commercial banks. 


