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Abstract

This paper examines the essence and legal framework of agreements restricting competition
both in Georgian and European Union law. The main focus is on the increased risks of the
emergence of such agreements in the Georgian market. Accordingly, the discussion of all the
issues within the scope of the paper serves to analyze the heightened threats posed by
agreements that restrict competition in Georgia. The aim is to identify the factors contributing
to the emergence of anti-competitive agreements, as well as the highly negative consequences

caused by their implementation on the Georgian market.

Against this background, the paper aims to analyze the agreements restricting competition,
determine their content, goals and operation according to Georgian and European Union law.
It also discusses increased threats of such agreements in the Georgian market. The research
questions addressed are: What are the agreements that restrict competition according to
Georgian and EU competition laws? What are the components and elements of such
agreements? How do the agreements restricting competition manifest in horizontal and
vertical market relations? What factors contribute to the formation and endurance of these

agreements in the Georgian market?

The research reveals that agreements restricting competition, commonly referred to as “cartel
agreements”, particularly those concluded horizontally among market players, significantly
undermine free market dynamics and have adverse implications for competition. The study
identifies a broad range of negative risks associated with cartels, including indirect
consequences that can harm people’s lives and health. Furthermore, the research identifies key
factors that make agreements restricting competition particularly perilous within the Georgian
market. As a result of the research conducted within the scope of this work, it has been
revealed that it is crucial, in practice, to examine competition-restricting agreements in each
specific case. This examination should consider the specific market features and analyze the
actions of the agreement participants to avoid misunderstandings and incorrect categorization

of such agreements.



In conclusion, it can be said that both Georgian and EU law prohibit not all types of
agreements, but only those intended to limit free competition. Neither Georgian nor European
law restricts agreements that bring beneficial results and progress to the market. Additionally,
the factors discussed in the paper highlight that such agreements pose an increased risk under

Georgian competition law, emphasizing the importance of intensive efforts to eliminate them

in the future.

Key words: Agreements restricting competition; Cartel agreement; Georgian Competition

Agency; Horizontal market relations; Vertical market relations.
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