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Abstract 

The legalization of illicit income, known as money laundering, represents one of the most serious 

manifestations of transnational crime today. This illicit activity impacts the economies of 

individual states and international financial stability, fundamentally altering market dynamics. 

Combatting this crime is a primary focus of developed nations. The ways and methods of 

committing crimes are evolving alongside technological advancements. Criminals are striving to 

match the rapid pace of technological progress, leading to the emergence of new challenges in the 

realm of law enforcement. Indeed, a pivotal challenge lies within the realm of cryptocurrency, 

whose prominence grows incessantly. While cryptocurrency presents fresh avenues in the 

financial landscape, its allure to illicit activities, notably money laundering, cannot be overlooked. 

Cryptocurrency has garnered favor for lawful as well as unlawful transactions, underscoring its 

dual usage in the current financial landscape. Hence, the comprehension of how cryptocurrency 

intertwines with money laundering holds utmost significance in contemporary times. The distinct 

traits of cryptocurrency—such as pseudo-anonymity, decentralization, and cross-border 

capabilities—provide an ideal foundation for criminals to cloak the true source of proceeds of 

crime.  

The utilization of cryptocurrency by criminals underscores the evolution of their methods into 

more intricate forms, necessitating the implementation of legislative and governmental actions. 

This paper delves into the discourse surrounding the notion of legalizing illicit income, namely 

money laundering, exploring its historical roots, and emphasizing the significance of criminalizing 

such activities. Furthermore, the examination of the current regulations pertaining to money laundering 

in the realm of cryptocurrencies was addressed. Moreover, the primary international standards associated 

with cryptocurrency were scrutinized within this paper, offering an intricate portrayal of the 

cryptocurrency landscape, its operational nuances, and the legal hurdles that accompany it. Beyond the 

theoretical discourse, notable emphasis was placed on the practical insights derived from the Prosecutor's 

Office of Georgia, renowned for its adept handling of cases involving the legalization of illicit income 

through cryptocurrency channels. 


