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Abstract

This work addresses issues in corporate law, specifically defensive actions in corporations and
their impact on joint stock company shareholders’ rights, in comparison with the corporate
law of Delaware, USA. While corporate defense law is not entirely new to Georgia, it has
largely been ignored in terms of change and improvement. It is crucial to create an attractive
environment for those involved in the entrepreneurial sector. Delaware’s examples of
statutory reservations, supported by clear court practices and legislative agreements, provide

an ideal model.

The purpose of this work is to highlight necessary changes through examples and practical
demonstrations, as well as the outcomes of legislative actions for business entities. Using
qualitative research, the practical and theoretical needs for modernization in this aspect of the
law were studied and identified. Active discussions among scholars about legislative changes

support conclusions that align with the law’s objectives, benefiting the relevant parties.

Although elements of Delaware’s corporate defense law can be seen in Georgia, they are
minimal and insignificant. Delaware’s defensive measures serve the interests of the joint stock
company as a whole, with a particular focus on protecting small shareholders’ rights.
Therefore, introducing and implementing similar legal norms and practices is essential for

enhancing Georgian corporate law and the business environment.

Regardless of the current situation, which has not yielded the positive results expected from
protective measures, joint stock companies can incorporate Delaware’s principles and
approaches regarding protective measures into their characters. This will not only elevate the
internal standards of the companies but also provide a solution within the current legislative

framework of Georgian corporate law.

Key Words: Corporate law, Defensive actions, Joint-stock company, Shareholders’ rights,

Small shareholders, Corporate defense law, Internal standards.



