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Abstract 

A joint-stock company in Georgia is registered legal entities regulated by the law of Georgia 

about entrepreneurs. This thesis addresses the topic of creditors’ right to demand in a joint-

stock company. The research aimed to differentiate winding-up and liquidation and discuss 

the issue of protecting creditors’ rights.  

The descriptive-evaluative research outlined that this issue represented one of the most crucial 

and problematic matters, as liquidators ensure creditors’ satisfaction during the society’s 

disintegration. However, if the society’s assets become insufficient during the process, 

bankruptcy directed to creditors begins. Unlikely, the creditor ranking’s existence decreases 

the lower-ranked creditors’ satisfaction. Therefore, the law no longer provides security for 

those creditors, making the right to demand their only remaining ability. The research 

mentioned earlier helped differentiate the process of winding-up and liquidation and showed 

these are two distinctive processes that share lawful goals. Additionally, the historical-legal 

research defined changes regarding the form of the realization of the insolvency estate during 

the bankruptcy from the law of Georgia on insolvency proceedings to the rehabilitation and 

collective satisfaction of creditors law. According to this research, the various realization forms 

regulated by the new rule made the law more flexible and reduced the creditors’ waiting time.  

The thesis concluded that the practice regarding society dissolution is underdeveloped and 

needs further regulations. Additionally, a person making a written statement must have a right 

to do so. Otherwise, it will be faulty and delay the process.  

According to the information above, each step should be acknowledged during the winding-

up process to make it legislatively more flexible.  

Keywords: joint-stock company winding-up; liquidation process; creditors’ right to demand 

protection.


