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Abstract

Since January 1, 2017, significant changes have been made to the profit tax taxation
regime in Georgia and a new system has been introduced, which is improved and improved
mechanisms are aimed at creating a tax environment. Therefore, research studies present the
taxation mechanism of the Estonian model of taxation and its consequences, specifically

studying and evaluating business creation and promotion of development.

Within the framework of the study, the main research questions that corresponded to
the research objectives were answered. The main focus within the research was focused on
evaluating the impact of the reform of the Estonian model of profit tax, for which one of the
starting conditions was that the respondent participating in the research, who represented a
specific company, had knowledge and experience regarding the Estonian model of profit tax.
The respondents talked about the practical experiences and cases of their own company, on

the basis of which the impact of the reform was evaluated.

The research questions were aimed at evaluating the new taxation mechanism and
allowed highlighting both positive and negative aspects of the model. The expectations and
evaluations that existed in the initial stage of the reform, as well as problematic issues related

to the new tax regime, were also highlighted.

A qualitative research method was used within the framework of the research, in
particular, an in-depth interview was conducted, because in-depth research and analysis of the
issue was important to obtain the necessary information. The representative of the company,
who were directly involved in each stage of the reform implementation and implementation

in their company, participated in the research

Field experts and qualified respondents took part in the research, therefore the results,
conclusions and recommendations obtained within the framework of the research are fully

based on practical experience and knowledge. Within the framework of the research, the
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existing attitudes towards the reform were identified, which gives an opportunity to evaluate

the impact of the reform on the business sector.

Based on practical experiences within the scope of the research, it is possible to evaluate
the impact of the reform in the direction of stimulating businesses, in particular, if we rely on
the knowledge and experience of the respondents, it can be said that the reform in Georgia is
a stimulating factor in the direction of investment and reinvestment, when the business has
long-term perspectives and is focused on growth and development. However, it should be
noted that the effects of the profit tax reform in Estonia are much more visible than in Georgia
and that the Estonian model alone will not be able to significantly stimulate economic growth,
as the success of this tax model depends on the creation of environmental conditions that are

necessary for economic development.

Key words: Estonian model of profit tax, tax policy, investment environment, tax

reform., Consolidated budget.



