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ABSTRACT 
 

The method of producing and operating factors in Georgia is discussed in the study and what 

challenges exist in relation to the mentioned processes in Georgia today. This study is relevant 

because factoring is one of the tools of business financing that allows companies to sell their 

receivables and obtain the appropriate financing; For seller, the receivables turn into cash money, 

which in turn increases the liquidity of the company, and the other party gets the opportunity to 

pay for the purchased goods with payment terms tailored to it. The main problems that this 

technique of trade financing now faces and that hinder the growth of factoring in Georgia will be 

identified within the context of this study. 

The study was conducted using a qualitative research methodology. In particular, in order to 

analyze the topic, an in-depth interview was conducted with people who have accumulated some 

knowledge and experience related to factoring operations and will be able to estimate the risks 

related to factoring.  

Due to the findings of the research questions, several factors were identified that lead to the lack 

of factoring operations in Georgia, such as the absence of a legal framework, administrative issues 

and other factors, which we will discuss about in more detail within the research. 

In the context of the study, we pointed out the significance and necessity of factoring financing 

for businesses and identified the steps that must be taken to support the growth of this product in 

Georgia. Factoring will become more accessible and well-known to businesses in Georgia as a 

result of increased information about the market, the growth of the legal framework, and financial 

sector marketing, all of which will raise the share of factoring operations in the market. 

The primary issues that the banking industry faces when providing factoring finance were 

highlighted based on the study's findings. Conducting these types of operations is accompanied 

by risks. The mentioned research has confirmed that preliminary risk assessment, maximum 
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support from the government and raising awareness regarding factoring increase the possibility 

of success of this product. With the results of this study already in hand, it is clear what 

considerations must be made while carrying out factoring operations and what actions must be 

taken to promote the growth of factoring in Georgia. 
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