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Abstract 

 

 

Numerous studies confirm that foreign direct investments play an important roel in 

the development of the economy, raising productivity, creating new jobs and etc. It is 

believed that the main task of developing countries is to encourage and support investment 

activities, which includes the development of investment policis, the creation of a favorable 

tax system for investors and the reduction of other legal or administrative restractions. The 

paper talks about the importance and impact of foreign direct investment on the economy of 

the receiving country and also discusses the international practice in the world. The research 

methodology was developed based on the goals and objectives of the research and it includes 

a mixes typ of research, in particular a desk research was conducted within the framework of 

which the scientific literature and statistical information were processed and then a 

quantitative and qualitative research was conducted.AS a result of the research conducted it 

was determined that countries are trying to become more competitive in order to be able to 

attract more FDI. Also, the advantages that Georgia has for attracting foreign direct 

investments were hoghlightes such as: geographical location, ease of busuness start-up, ease 

of business registration, tax policy and low level of corruption. As a result of the conducted 

research, it was also estabilished that the identity of Georgia occupies an important position 

in the global trends of foreign investments, which helps to attract investors on an 

international scale. 
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