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Abstract 
 

 

Main topic of research is source of funding, means and difficulties of 

obtaining funding for Small and Medium Enterprises (SME) in Georgia. 

The purpose of study is to review the sources of financing available for 

small and medium enterprises in Georgia, to identify the difficulties in 

obtaining it and to find main ways to solve the problem. Depending on 

the purpose, the research issues include: determining the level of the 

financial sector development and obtaining information on existing 

sources of funding, determining the informative level of small and 

medium sized business representatives, identifying the main problems 

in obtaining funding and finding ways to simplify access to funding for 

these categories companies. The methodology is based on 

review/research of existing literature and materials, as well as 

interviews with small and medium sized business’s representatives 

based on mixed method (quantitative and qualitative) telephone survey. 

The results of study show, that the financial sector in Georgia is not 

well developed, businesspersons have less information about different 

sources of funding, the state subsidy mechanism is not enough and 

cannot fully support different sector business. In addition, the quality 

of financial information and documentation remains one of the main 

problems which is hindering factor in lending and as a result gives an 

inflexible process over time. Finally, problems identified with financing 

in banking sector includes: high collateral requirements, high interest 

rates, personal guarantee requirements, and other personalized contract 

details, that restrict access to credit resources for small and medium 

sized business. The results of research are important for suggesting ways 
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to solve the problem, while the importance of access to funding are also 

highlighted with literature review analysis and evaluation by business 

representatives. In order to make lending more accessible for Small and 

Medium Enterprises, it is necessary to have a variety of ways of 

financing, state involvement in the development of financing markets, 

as well as increasing access to subsidies and grant programs. Moreover, 

it is necessary to raise the level of financial accounting and adjust loan 

terms for business, which includes soften collateral requirements, 

attractive interest rate and other terms. Whit the introduction of these 

ways financing will become more accessible to Small and Medium 

Enterprises, which will contribute to their development and ultimately 

to economic progress.  

Key Words: Small and Medium Enterprises, source of funding, access 

on funding.  


