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Abstract

Accumulative pension reform is a new challenge for Georgia, the goal of system is to provide a
adequate income for the population of retirement age. The main challenge of the system is to
achieve a positive real income adjusted for inflation and an increased rate of replacement in the
long term. Based on the issues studied at the research stage, the system has a perspective to ensure
the acceleration of the average growth of the gross domestic product and thus promote economic
growth. In case of the proper functioning of the mandatory cumulative pension system, a long-
term resource of GEL will be created in the country, which in turn is a precursor to the
development of the financial market. It is important to develop a risk protection mechanism, such

as an investment mandate and focus on maximum gains with minimum risk.

At the research stage, the information found and processed around the issue allows to draw
important conclusions. The study combines the characteristics of the cumulative pension system,
namely the defined contribution pension system, the information obtained from the results of
research conducted by the world's leading organizations and scientists, and the details of the

functioning of the system in Georgia.

The second pillar of the country's pension system - the mandatory accumulated pension -
functions properly in many countries of the world, and Georgia has the perspective to take into
account the experience of successful countries. The current statistical data and the smooth
functioning of the system create positive expectations. The possible risks caused by the
introduction of the system are significant, which is caused by the weakness of the financial market

of Georgia and the low income of the population.

The conducted research examines the expected results and the current situation of the pension
system. The paper combines important studies and statistical data surrounding the issue, which

make the conclusions obtained as a result of the study credible.

Key words: mandatory cumulative pension, replacement rate, defined contribution pension system,

pension index



