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Abstract

In the wake of the establishment of close relations between different countries of the
world, the need for common systems is evident. Establish unified principles to ensure that
elements such as the national currency of a country function properly. It is necessary for one
of the most important driving forces of the country to be purposefully connected to the

world market.

One such unified system is the foreign exchange market, where the exchange rate is
influenced by different participants. This is where currencies are bought and sold. The
interest of the participants is the profit received from the change of the exchange rate.
However, this requires knowledge of the principles of market operation to assess the risks

here.

The literary framework of the paper reviews various aspects of the foreign exchange
market, including the rules for participation here. Union of Georgia and developed plan on

how to become a full member of the unified system.

The theoretical framework also includes a description of the peculiarities of the Georgian
national currency. Review of crisis periods to get a broader idea of the functionality of the
gel. In addition, the issue of dollarization was analyzed and linked to the development of

Georgian business.

Research has shown that the business sector is dependent on changes in the foreign
exchange market. Exchange rate volatility has a negative effect on each company. It also
turned out that companies have not developed a strategy on how to deal with the
depreciated GEL. In addition, they make risky decisions when taking out a loan because they

prefer to take out a loan in dollars.



