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Abstract

The example of successful countries in the world shows that small businesses must be
developed and supported for the country's economic growth. Many factors affect the
development of a small business and one of the most important factors is the taxes and tax
system that define the action framework of businesses. Taxes participate in the pricing of the
product, as well as its rate determines the number of free funds for the company, which should
be used for later investment and business growth. Determining which part of the tax system
needs refinement, change and development will help us solve some of the problems that we
have in the business sector. In the Georgian reality, there is too much statistical data that can be
used to determine the correlation between the tax system and small businesses. On the other
hand, we have many examples from the practice of other countries on how to improve the tax

system so as not to hinder business development.

There is almost no research in Georgia that examines the correlation between the tax
system, taxes, and small businesses. Moreover, we don't have enough literature that talks about
the tax system from a small business perspective. But we have too much information and a lot of

articles and publications on American, EU, and Asian examples.

This study aimed to solve the following problems. The first is to adopt a law that defines
the criteria and definition for a small business because today we have it only for individual
entrepreneurs and not for business companies. The second is to Give incentives and motivation
for the legislature to share these problems and take appropriate steps that third is to establish a
tax system that will be optimal for both the state and the business sector. The tax code and
system of Georgia are new and currently undergoing modification and refinement, therefore the
purpose of this study is to identify specifically what changes are needed to help small business
development and growth. So, the research gap is that we don’t have studies to determine
problems and this issue is not discussed in terms of the tax system. Moreover, it will be good for
further research to determine the optimal tax rates. My research approach is deductive and my

research strategy is quantitative. The deductive research approach examines a known theory or
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phenomenon and tests whether this theory is valid in the given circumstances. The deductive
approach involves formulating hypotheses and testing them in the research process.
Quantitative data provides a macro view with all the necessary details and relatively large
samples. Also, some limitations had prevented us from conducting research, for example, sample
size, because the population is quite large so to solve this problem, I used the internet and social

media.

Keywords: Taxation for small business, the tax system of Georgia; tax incentives; tax breaks for

SMB; Business sector



