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Abstract

The starting of the pandemic has caused economic difficulties, which were expressed
almost every field, which of course contains financial institutions too. Overall situation was so
unexpected for everyone that banks even had to make grace periods for their loans, to help
people cope with the crisis. The most important aspect here it is to find out if any bank or
overall banking system had some kind of financial problems during that period, which could
have lead into the worsened liquidity situation.

Aim of the selected topic is to examine the risks of liquidity in the banking system to
address above raised concerns and identify clear answer about that matter. Placing deposits or
just using banking system when knowing that there is a risk of liquidity in the banking system
can be worrying factor for the customers. So, to give financial analysis of the sector and give
conclusion that is easy to understand for every person can be satisfying thing for every bank
customer to hear.

Research paper contains some key objectives which forms the way how risks will be
examined. It is firstly the discussion of steps made by the national bank of Georgia, to help the
banks during the crisis. The other objective is to describe pre and after pandemic figures to see
the overall picture about received damages and recovery processes in the banking sector.

Observing foreign experiences through literature review, showed us that there must be
many factors together to damage the liquidity of the bank or just to put it under the pressure.
Abovementioned financial analysis made it possible to compare some important details to the
foreign examples and draw conclusions about similarities and underline the aspects that can be
developed in the future.

The biggest part of the paper was examining the quantitative data extracted from NBG,
Reportal.gov.ge and banks official websites. Those statements and financial ratios helped to
obsess current situation and to compare it with industry averages just to see the overall picture
in terms of banking sector liquidity.
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