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Abstract

For the last decade, significant changes have been affected in the field of corporate law, in
particular, in 2021, Georgia adopted the new Law on Entrepreneurs (“LE”), which is a positive
step in Georgian corporate law. Considering this innovation, the paper focuses on the
specifications of the derivative action; the procedure of initiating the latter; and the inter
relationship between derivative action and compensation for damages caused by crime. In
addition, the double derivative action and its incorporation in the corporate law of Georgia are

presented in this paper.

The legal procedure of compensation for damages caused by crime is characterized by particular
specifications, its advantages are the following: the claimant is entitled to apply to court through
the summary proceedings, which shall be efficient due to the reduction of time-consume and
extent of the burden of proof. Derivative action is an essential remedy, which is also characterized
by its specifications. Its initiation procedure is complex therefore it is vital to make this process as
easy as possible and accessible to any shareholder. The paper is mainly devoted to the analysis of
ambiguous issues in connection with the derivation action, and its consideration in the context of
compensation for damages caused by the crime, for which the following methods are used:
comparative legal research method, historical-comparative research method, the empirical

research method.

Circumstances evinced in the framework of this research, demonstrate that in the framework of
the derivative action through summary proceedings and requestion compensation for damages
caused by crime requires the final judgment in the criminal case. The facts established by the
latter have a prejudicial significance and during the summery proceedings, there is no re-assertion
of wrongdoing, damage, causation, and guilt. The court shall be guided solely by the final

judgment. The fact of damage is deemed confirmed and due to the case law, it is not necessary to



have a decision on "recognition as a victim". On behalf of the latter, shareholders are entitled to

satisfy their requirements more efficiently.

The basic exploratory words: Derivative action, the liability of the Director, compensation for

damages caused by crime, summary proceedings.
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