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Abstract

The goal of the thesis was to study the influence of public funding of political parties in
Georgia on their financial equality. For this purpose, the income received by all parties in Georgia
during the last ten years as well as the legal framework of the financing of parties and the specifics
of law enforcement were analyzed. The Herfindahl-Hirschman index was used to measure
financial inequality.

The study showed that almost every year the income of the parties were substantially
unequally distributed. The main reason for the disparity was the disproportionately high private
donations received by the ruling parties, some of which raised suspicions that they were obtained
through circumvention of the law and quid pro quo corruption. The absence of effective state
supervision left such cases unaddressed, thereby de facto legalizing the financial superiority of the
ruling parties.

The method of allocation of public funding between parties has changed during the studied
period and had some flaws. Nevertheless, to a certain extent, it has fulfilled the function of
reducing inequality in the last ten years. Without public funding, the financial disparity between

the ruling and other parties would be significantly larger.

Keywords: Political party income; Public funding of political parties; Financial equality of

political parties.



