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Abstract

In the conditions of the growing development of the market economy, corporate relations are
becoming more and more complex, which naturally requires dynamic regulation of this field. For
Georgia, which is in a transitional and historical stage at this moment, in terms of attracting
investment, it is especially important to create a stable legal environment for the protection of the
cornerstone of the entrepreneurial society, i.e. its capital and, consequently, interests of

shareholders/partners and creditors.

Fundamental changes have been made in the Law of Georgia on Entrepreneurs in the norms of
joint stock company and, limited liability company as well. Subject of research is to identify
changes related to capital and to determine the extent to which the changes are made to attract
and protect investment. In order to research the issue, analysis of legislative sources, comparative-
legal, historical and systemic methodology was used. Through these methodology, it was
established that the joint stock company was placed within the imperative framework of the
regulation, the EU directive was approximated with regard to capital issues, including the
establishment of a minimum share capital, the types of capital contributions, also, legal norms
regulating the limited liability company have been radically changed, it has become closer to the

joint stock company. The concepts of authorized, issued and placed shares emerged.

However, based on the research, it can be said that on the one hand, part of the above changes
will be ineffective if companies are not properly prepared for this and on the other hand, the

purpose and task of some amendments seem to be unclear.

Keywords: Joint Stock Company, Limited Liability Company, New Redaction of the Law on

Entrepreneurs, Subscrubed Capital, Attracting Investors, Protection of Investments



