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Abstract

This master's thesis discusses the key elements of credit portfolio management that have a
significant impact on borrower financing, although it should be noted that the views presented
by economic experts also play a large role in determining credit risk.

The first chapter provides an overview of the definition of credit risk, the determination of
the client's creditworthiness and its impact on credit risks, and then the management of these
risks in commercial banks. The paper describes the processes that commercial banks can use to
mitigate credit risk in order to protect the company, in particular focusing on loan security,
borrowers' financial obligations, and credit limits. To be more specific, the amount of the loan is
secured by secured movable or immovable property, the guarantee of a third-party guarantee-co-
borrowing, as well as the number of loans issued on different incomes or how the share of income
in the loan amount is calculated. At the end of this chapter, the role of "Credit Info Georgia" in
the process of avoiding credit risks is given.

As for the second chapter, it discusses the Georgian lending standard before and after the
change of regulations, and the last, third chapter is dedicated to the experience of foreign
countries. Here is a general overview of the United States and EU countries.

The paper includes a table of contents, an introduction, a literature review, a main topic (3

chapters and 5 subsections), a conclusion, recommendations and a bibliography.



