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Abstract

The present study examined the impact of the recent legislative reform of mortgage law on the
mortgage loans issued by financial institutions. According to public agencies responsible for
implementation of the amendments, the reform should have reduced the financial
overcommitment of the population. This assumption, which was not based on any official survey,
was verified on the basis of a qualitative and quantitative study, in which, on the one hand, up to
50 persons were interviewed and, on the other hand, a statistical research was conducted. The
study did not confirm the positive impact of the reform on the financial situation of the
population. In contrast, there has been a tendency for legislative changes in mortgage law to
improve the condition of credit institutions in the short run, although, ultimately, artificial

regulation of market by the law will have negative impact on these institutions as well.
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