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Abstract 

 

The global economic crisis of the recent past has shown, that banking sector, 

Unprepared for sudden economic shocks. The paper discusses all the risks Faced by most 

financial institutions, The biggest loser among them is credit risk. The purpose of the paper is 

to timely identify and disregard credit risk. 

Research is concerned, Current non-performing loans in the banking sector of Georgia 

in the period 2005-2020, Through regression analysis, the influence of such explanatory 

variables on the dependent variable as: GDP, interest rate on loans, inflation and exchange 

rate. Statistical models are used for forecasting: Non-liner Regression, liner regression (Logit 

Model) and autoregressive model. Ways to improve forecasting and risk management are 

presented as a conclusion. 

Key Words: Risk management, analysis, credit risk, non-performing loans, independent 

variable, dependent variable, financial sector. 

 

 

 

 

 

 

 


