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Abstract 
 

 

Following research studies banking regulations in Georgia and their impact on construction 

and development companies, their sales volume, are discussed the consequences of the 

regulations on the construction business, as well as individuals who have taken out bank 

liabilities in different currencies, which has a great impact on the economic well-being of the 

population. 

According to the issues discussed in the study, there are many critical views on regulations, 

both positive and negative, although it should be noted that for all industry representatives from 

the announcement of the regulation, there were mostly negative views and negative predictions 

that would result in decreased sales and profits. As it turned out, these forecasts were not 

justified for any sector. 

It was used qualitative and quantitative research methods in our research, the target segment 

was selected,  it were interviewed  business entities and individuals. So, the Interview gave us 

the result of making right conclusins. 

This study showed that banking regulations did not have an impact on the construction 

business in terms of sales, mainly regulations directly related to construction issues prevents the 

construction business more than banking regulations, despite the fact that most of the assets sold 

are financed by bank loans. 

The theoretical framework of the study was based on data from the National Bank of 

Georgia, published reviews and articles, as well as examples from other countries where similar 

practices were implemented, as shown above, it’s identical to the regulations of Georgia and 

aims to create a framework for responsible lending. 

Keywords: regulations, banking system, lending, currency, loans, credit policy, sales, 

construction and development companies


