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Abstract 

The task of any country is to create a tax system that is easily adapted to economic 

change and will be able to solve both economic and social problems of the country. The level 

of the tax rate should be determined according to the economic situation of the country, 

therefore, in times of crisis, it is necessary to reduce the tax rates and increase the tax rates in 

the conditions of increasing production. As a result, the aim of this paper is to understand 

how taxes affect Georgia's economic development. I believe that taxes have an important role 

in the formation of the Georgian economy and therefore the development of the economy 

depends on it. 

The paper discusses the stages of formation and development of the tax system of 

Georgia, as well as the classification and structure of taxes in force today. In addition, a 

significant part of the paper is devoted to the study of the impact of taxes on the 

development of the economy and at the same time the importance of each tax in terms of 

economic stability. To this end, the paper breaks down profit, income and value-added taxes 

in detail, discussing the Estonian model of profit tax, the dynamics of the income tax rate 

over the years, and transcribing VAT in accordance with EU law. 

The theoretical-methodological basis of the paper is various scientific literature and 

dissertation papers on taxes in Georgia. In addition, for more objectivity of the survey results, 

a quantitative survey has been conducted. 

My research and analysis of various papers have shown that the current tax rates in 

Georgia are not fair and additional liberalization by the state is needed to improve the social 

situation and motivate business entities to expand production. In addition, the introduction 

of the Estonian model improved local production and attracted a lot of investment. As for the 

VAT part, it should be noted that the reform contributes to the deepening of international 

relations and by sharing the practice of European countries, Georgia is taking solid steps 

towards economic progress. In view of all the above, it is clear that it is important to make 

similar government decisions aimed at tax liberalization, similar to tax liberalization, in order 

to promote entrepreneurial entities. 

Key words: Taxes, Tax Code, Georgian Economy, Tax Policy. 
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