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Abstract

The introductory part of the paper presents the essence, significance, urgency and
challenges of controlled operations, the subject of the research, the purpose and the theoretical /

methodological foundations of the research.

In the first chapter of the paper, we discuss the international nature of controlled
transactions and transfer pricing as an integral component of international financial relations, its
key role in modern global processes, and the problems that have arisen in connection with these

transactions.

For better understand the essence of transfer pricing, we provide the reader with
illustrative examples. We discuss Georgian and international legal / recommendatory norms of
internationally controlled operations. Significant attention will be paid to the application of the
"Arm's length" principle in the international commercial relations of corporations and its

fundamental role in determining transfer pricing.

The second part of the paper will be devoted entirely to the review of the main principle
of transfer pricing - the principle of "comparability" and in-depth analysis of methods of

evaluation of international controlled operations.

The third chapter of the paper will illustrate (with full protection of the confidentiality
of information) practical examples from tax audits conducted by the Revenue Service of the

Ministry of Finance of Georgia in terms of internationally controlled operations.

Against the background of approaches and hypothetical data taken from the foreign
practice of international controlled operations, the review and analysis of tax audits carried out
in Georgia in practice will clearly show the reader the current situation in Georgia in terms of

transfer pricing.

Two main terms will be used when talking about the topic of the paper: internationally

controlled operations and transfer pricing.



