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Abstract

As all over the world, problem loans are one of the topical issues in Georgia. The number
of problem loans is growing day by day, the main reason of which is the economic, social,
political and financial condition of the country. The aim of the research was to analyze the

existing problems, to find the causes and the ways to solve them.

Both qualitative and quantitative research were used in the study. Interviews were
conducted with people working in the relevant field, their opinion on problem solving was

important. Existing literary sources were also used.

Most of the respondents name unemployment, poverty level and high interest rates as the
main causes of problem loans and over-indebtedness. According to the literature, scientists
and researchers, the government and the National Bank have an important role to play in
reducing non-performing loans, and it is important for the state to take appropriate measures

to address this problem.

It is also important to identify financial problems in the Georgian banking and financial
system and to impose strict regulations and controls on the National Bank, which will help
protect both the banking system and the rights of the population, which is directly

proportional to solving the existing problem.



