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Abstract

Favourable entrepreneurial ecosystem and startups have become essential elements of the
economy nowadays. Many countries therefore have started supporting innovative startup
businesses and encouraging entrepreneurs who strive to create diverse innovative products
and services, impacting the welfare of humans. The startup ecosystem has been developing in
Georgia over the recent years. Yet some questions still remain unanswered in regards to what
challenges Georgian startups encounter on their journey, what triggers their failure and how
these difficulties can be eliminated. An overarching aim of this study therefore is to unpack
key causes of failure, challenges encountered by Georgian startups and prospects for their
eradication, supporting further development of Georgian entrepreneurial ecosystem. The
research project also gives an overview of similarities and differences in regards to failure and
success factors across startups worldwide. The current exploratory study adopts a mixed-
method approach, an online questionnaire utilized for collecting quantitative data from
entrepreneurs, revealing key challenges encountered by them, and in-depth interviews both
with the representatives of supportive entrepreneurial programs and also entrepreneurs in
Georgia, providing a comprehensive understanding of current challenges for founders. The
main finding of the current study shows that startups face similar challenges as those in other
countries. However, the fundamental difference is in entrepreneurial ecosystem and
availability of local opportunities, creating additional problems for startups to succeed. The
future research studies can include a larger sample size to acquire more generalizable findings

on possible challenges faced by Georgian entrepreneurs.
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