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Abstract

In order not to hinder the economic growth of the country, it is necessary to have proper
coordination and public administration between the levels of government. Financial field, in
particular fiscal decentralization, is the most important part of this system, and this issue has
taken a place of having a particularly high priority in Georgia during the last few years. It is
fiscal decentralization that performs correct allocation of functions and finances between the

levels of government, which in itself gives us an economically and democratically strong State.

The aim of the present research is to determine effective possibility of implementation of fiscal

decentralization on the example of Georgia.

The objectives of the research are as follows:

1. Analyzing the existing sources and statistical data on the subject of the research;
2. Taking interviews from respondents;

3. Processing and analyzing the obtained research materials.

The paper is based on qualitative and quantitative research methods. The results of the
interviews of the respondents are analyzed using the qualitative research method, while the
quantitative method is used in order to determine the degree of fiscal decentralization in the

process of statistical data processing.

According to the research hypothesis of the paper an appropriate degree of fiscal

decentralization in Georgia can be achieved only by increasing its own revenues for



municipalities, which should be achieved in parallel with the process of assigning unregistered

and/or state-owned properties located on the territory of self-governing units to the latter.

Key Words: Fiscal decentralization, effective public administration, economic growth.



