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Abstract
The following thesis studies links between political economy, urban environment and cultural
transformation in Vake, Thilisi. Thesis applies two theoretical frameworks such as neo-
Marxist political economy and theories on gentrification. Based on historical perspectives,
overviewing modern planning principles and real estate business in Vake, we try to explain
urban and cultural transition in the period of socialist, pre-capitalist and capitalist economy.
The main goal here is to identify the reason as to why Vake attracts the most of the economic
capital of the city. Research concludes with the tendency of Vake becoming a “growth
machine”, the reality which manifests itself in a massive development of real estate sector and
state-led urban regeneration programs. Based on these factors, thesis argues that in Vake,
Thilisi we face the challenges of urban equity, social inequality and cultural segregation caused

by the micro geography of space.
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