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Abstract

The role of tax policies and innovation plays an enormous role in the development of rather
small countries. The role is defined as the process of easing the tax burden on business and
development of innovative technology industry. The role of political leadership is immense in
the process of country’s development. Singapore, Estonia and Ireland are clear examples of
successful cases, as they have managed to establish themselves as strong economies, whilst being
geographically small nations. The aim of the research is to define the key success factors and
initiatives for above-mentioned countries and their strong economic development. In addition

to that, research defines specific examples and cases of successful campaigns.

Research is based on “mixed method”, where both qualitative and quantitative elements are
utilized. This type of approach gives us a clearer glimpse of successful campaigns of small nations

in their development process.

Studies have shown that, smart tax incentives and innovation has positive impact on FDI flow.
Also, it is very important to upgrade and maintain well-structured infrastructure, in order to

avoid any additional barriers going forward.

Research concludes that technological innovation and tax incentives are directly proportional to

country’s development, which clearly can be seen on the examples of above-mentioned nations.

Key words: Innovation, Tax incentives, Economic Development, Government initiatives,

Singapore, Estonia, Ireland.



