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Abstract

Protecting the interests of investors at the capital market is impossible without having an effective

legislation which would regulate insider trading and market manipulation

The present paper demonstrates the constant global relevance of the aforementioned issue. The
modern Georgian and USA legal frameworks with the most recent normative changes shall be

reviewed.

Taking into account the longstanding experience of the USA exchanges constitutes the

opportunity for the less developed capital market of Georgia to avoid certain problems.

The following legal research methods shall be used within the scope of this paper including but
not limited to analyses of legal influence, comparative approach, doctrinal analyses and analyses

of legal history.

The present paper eventually aims to ascertain the following: why protection of insider
information and eradication of manipulative conducts constitute a crucial problem at capital
market? How are the imposed rules violated? How are such violations prevented? Who are the
participants of the regulated market and who are the subjects carrying out control? The practical
issues regarding the protection of insider information shall be clarified and certain

recommendations shall be made.

Key words: capital market, insider information, issuer, underwriter, a reporting company, primary

market, secondary market, insider trading, market manipulation.



