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Abstract

The development of the country's economy is determined by various factors. The
economic development factors of a country vary according to its level of development. For an
economy like ours, one of the most important factors for a transition economy is the level of
small and medium business development. "Small and medium-sized businesses are the
cornerstone of the formation and development of a market economy. For a country with a
transition economy, its role here is not only determined by the development of the market
system and the perfection of its mechanism, which in itself is extremely important, but also for
Georgia and its countries to establish the foundations of this market system, Restructuring large-
scale enterprises, adapting to the market and increasing competitiveness, achieving surplus
production as a result of economic transformation "Employment of Shao force, political,

economic and social balance."

(Ekaterine Gobejishvili "Directions for Improving the State Regulation of Small and

Medium Entrepreneurship in Georgia" has been nominated for a doctorate)

The rapid development of the economy, as mentioned above, is facilitated by the creation of
new enterprises, the introduction of innovative technologies, the development / re-equipment
of existing enterprises / businesses to increase their efficiency. Analyzing this issue, we decided
to prepare a master's thesis on startup companies, the startup environment, and more
specifically, from the reality of Georgia, we discussed "factors hindering and contributing to the

country's startup environment."

In this paper, we discuss the key factors that are important for the development of a

startup ecosystem. E.g. Such as sources of funding, role of the state, involvement of the private



sector. We will also touch on legislation, regulations, the importance of the level of education,

etc.

We will discuss what has been done in this direction in recent years and what steps are planned
for further development by both the state (Startup Georgia, Georgian Innovation and
Technology Agency) and the private sector (TBC Startup, Bank of Georgia Startup Grind). Event
Support, Credo Bank, MSO MBC).



