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Abstract

The legal form of corporation limited liability is the most common institution in corporate law.
Case law of various countries established a Doctrine of Piercing the Corporate Veil, which holds
corporation’s shareholders and/or directors personally liable for corporations acts or debts, in
order to protect the principle of fairness and the interests of creditors. This paper discusses the
essence, purpose, criterions, and approaches established in Georgian and German doctrine and

case law.

The paper aims to emphasize the importance of piercing of corporate veil theory based on
comparative-legal analysis, and to present the problematic parts of Georgian law in relation to the
Doctrine. The comparison of specific institutions is constructed based on analytical, systematic,

qualitative, comparative-legal and descriptive methods.

For years, despite the existence of a normative basis for piercing the corporate veil in Georgian
law, the Doctrine has not been established in Georgian case law. Accordingly, corporation
shareholders were not held liable for corporation’s obligations/debts on the basis of the Law of
Georgia on Enterpreneurs. The newly adopted case law of Georgia established corporate veil
piercing doctrine, however necessity to develop the practice and commentaries is crucial for

Georgian law, both from a scientific and judicial point of view.
The Author concludes the paper with recommendations and suggestions to develop the Doctrine

of Piercing the Corporate Veil in Georgian Legal System.

Keywords: Piercing the corporate veil, Corporate Coverage, Limited Liability, Shareholder

Liability, Corporate Law



