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Abstract

The existence of ‘parent company’ has become a necessary point in the literature of modern law
because a rapidly growing world business requires the timely adaptation of legal control to the
existing reality. Georgian law does not recognize the elements of regulating the corporate group
management system, which may create some impediments for investors in today’s business

environment.

The purpose of creating corporate corporate groups is to get a profit, this is why it includes capital-
type societies whose main purpose is to achieve financial profit. Several legal entities need a
management lever, which is the parent company. The parent company is the governing body of
the corporate group, which determines the scope of the group’s activities and leading the
management of the corporate group, regulates the financial activities and determines the goals of

investment for what it will seek funds.

The legal obligations of the parent company vary according to the law of different countries.
Which allows the management system of corporate groups to be selected based on observation

and analysis, which will simplify business activities.

The purpose of this work is to present the result of legal analysis and research, the role of the
‘parent company’ in a cooperative union as a governing authority, and the legal condition of

subsidiaries the example of the United States, European countries, and Georgia law.



